
 

 
MONDAY MORNING RECAP  - December 17, 2018 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 24100.51 -288.44 -1.18%  
S&P 500 Index      2599.95 -33.13  -1.26%  
NASDAQ Composite Index     6910.66 -58.59  -0.84% 
U.S. 10 yr. Treasury Note Yield       2.89% +4 basis points 
Gold ($ per troy oz.)    $1237.00 -$9.80  -0.79% 
Oil ($ per barrel)        $51.20 -$1.41  -2.68%  
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GLOBAL EQUITIES: Markets had a choppy week as constructive geopolitical news 
battled easing economic prints. The reduction of auto tariffs from China and the 
prospect of a trade deal were not enough to offset data concerns around a slowdown in 
the world’s largest economies. The S&P 500 fell 1.2%, while in Europe, the reduced risk 
of a hard Brexit buoyed both the FTSE 100 and Stoxx 600, finishing up 1.0% and 0.5%, 
respectively.  
 
COMMODITIES: Oil futures had a volatile week, ultimately ending in the red with Brent 
down 2.3% and WTI down 0.8%. Fundamentals were mixed as monthly OPEC output 
rose, but US crude supplies fell. Investor concerns around a stronger dollar, weaker 
global growth, and market volatility drove price action. However, gold did not benefit, 
down 0.9% last week and 5.5% for the year.  
 
FIXED INCOME: US 2-10 Year Treasury spreads ended at 16 basis points (bps) as rate 
tightening cycles reflect evolving conditions. Meanwhile, UK gilts had a choppy week 
though Brexit developments gave investors greater clarity. On Wednesday, UK Prime 
Minister (PM) Theresa May emerged victorious from the leadership challenge by her 
own Conservative party. Her victory of 200 votes to 117 votes suggests that another 
leadership challenge cannot be mounted for the next 12 months. This has strengthened 
PM May’s position and reduced the risk of a hard Brexit. UK gilts ended lower by 2bps 
for the week.  
 
FX: The euro weakened 1.1% against the US dollar, dragged down by an eventful week 
packed with Brexit developments. The US Dollar Index rose 0.8%, strengthening against 
the majors in a vote of confidence, with the economy near its tenth year of expansion.  

Market Summary 
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MANUFACTURING: US Industrial Production (IP) rose 0.6% in November, boosted 
by a seasonal jump in utilities usage. Eurozone IP rose 1.2% year-over-year (YoY), 
surprising slightly to the upside, with a marked increase in capital goods production. 
However, China’s IP was softer than expected, driven by lower retail sales and 
deteriorating auto sales.  
 
 
INFLATION: US Consumer Price Index (CPI) held at 2.2% YoY in November. Rising 
rent and healthcare costs offset a sharp decline in gas prices. Core CPI remained 
firm at 2.2% YoY. China’s CPI came in below consensus at 2.2% YoY, down from 
2.5% in October.  
 
 
MONETARY POLICY: The ECB Governing Council left rates unchanged and 
announced the end of its net asset purchase program by 2018. President Draghi 
affirmed his confidence in ongoing economic expansion, citing idiosyncratic factors 
for recent weakness.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 12/14/18 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, December 20:  
Philly Fed Survey (Cons: 16.0, Prior: 12.9) 
Japan Core-Core CPI (Cons: 0.4%, Prior: 
0.4%)  

Friday, December 21:  
US Core PCE (Cons: 1.5%, Prior: 1.5%) 
Euro Cons. Conf. (Cons: - 4.3, Prior: -3.9)  

Monday, December 17: 
Euro area CPI YoY (Cons: 2.0%, Prior: 
2.2%)  

Tuesday, December 18:  
Germany Ifo Business (Cons: 101.7, Prior: 
102.0)  

Wednesday, December 19:  
FOMC Rate Decision  


